FINANCIAL IMPACT OF QUESTION 3

FINANCIAL IMPACT — CANNOT BE DETERMINED

OVERVIEW

Question 3 proposes to amend Article 1 of the Nevada Constitution by adding a new section
requiring the Nevada Legislature to provide by law for an open, competitive retail electric energy
market no later than July 1, 2023. To ensure that protections are established that entitle customers
to safe, reliable, and competitively priced electricity, the law must also include, but is not limited to,
provisions that reduce costs to customers, protect against service disconnections and unfair
practices, and prohibit the grant of monopolies and exclusive franchises for the generation of
electricity.

FINANCIAL IMPACT OF QUESTION 3

If approved by the voters at the 2016 and 2018 General Elections, Question 3 will require the
Legislature and Governor to approve legislation creating an open, competitive retail electric energy
market between the effective date (November 27, 2018) and July 1, 2023. The Fiscal Analysis
Division cannot predict when the Legislature and Governor will enact legislation that complies with
the Initiative, nor can it predict how the constitutional provisions proposed within the Initiative will be
implemented or which state or local government agencies will be tasked with implementing and
administering any laws relating to an open, competitive retail electric energy market. Thus, the
financial impact relating to the administration of the Initiative by potentially affected state and local
government entities cannot be determined with any reasonable degree of certainty.

Under current law, state and local governments, including school districts, may receive revenue
from taxes and fees imposed upon certain public utilities operating within the jurisdiction of that
government entity, based on the gross revenue or net profits received by the public utility within
that jurisdiction. The Fiscal Analysis Division cannot determine what effect, if any, the open,
competitive retail electric energy market created by the Legislature and Governor may have on the
consumption of electricity in Nevada, the price of electricity that is sold by these public utilities, or
the gross revenue or net profits received by these public utilities. Thus, the potential effect, if any,
upon revenue received by those government entities cannot be determined with any reasonable
degree of certainty.

Additionally, because the Fiscal Analysis Division cannot predict whether enactment of Question 3
will result in any specific changes in the price of electricity or the consumption of electricity by state
and local government entities, the potential expenditure effects on those government entities
cannot be determined with any reasonable degree of certainty.
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